
NATIONAL INTELLIGENCES
THE DESTRUCTION OF SAN JDAN.

The President of the United States, in reply to

resolutions heretofore adopted by both Houks, la,J
before Congress on Mood.? the foUowmg Comspon-
denoe from tha State and Navy Department* conyey-
inK information in relation to the recent destruc¬
tion of San Juan del Norte by the United States
aloop of-war Cyane. _____

Mr. Fabens to Mr. Marcy.
PoMMiacui Aoikct, Uhixbd Statis or America,

San Juan del tforte, Nicaragua, May 15, 18o4.
Bib : I tare the honor to acknowledge the receipt of

flar and anna of the United States for this agency, per
ateamehip « Star of the West," on the 2d March laat.
I have also to acknowledge the receipt of yonr despatch

dated March 21, granting me leave of absence for six
weeks, agreeably to my request, and it is my present in¬
tention to leave per steamship " Northern Light on or

^Sinoe'iny last despatch of 3d March there have been
some matters of difference between the people of this
town and the Accessory Transit Company of Nicaragua.
Mr Joseph L. White, agent of the company left here on
the 17th of March, without having effected any settle¬
ment of existing difficulties between the company and the
town. Before leaving he gave instructions to the cap¬
tains and pursers of the uteamships to pay no more portJhtfges atSan Juan del Norte, an<f take no letters er otherLckagea or freight for and have no communication ofJny nature whatever with the people of said town. This
proceeding on the part of the company, exasperated
mach the people of the town.

,

The ground taken by the company in this matter was,
that the territory which they oocupied, known as Poiat

waB held by them by virtue of their charter fromSSi . portion ot th.t gtttt, ttat tMr
steamships did not come withip the jurisdiction ofthe
municipal authorities of San Juan del Nofte, and wereiSLitly not to be held liable for any port charges
levied by the authorities of that town.
On the 16th of April an eleotion of town officers was

held which resulted in the choice of an administration
supposed to be friendly to the Transit Company, and
prepared to settle all differences with the said company
upon the terms set forth by Mr. White whilo here; butJ the evening of the 5th instant a disturbance took place
upon the shores of the harbor, the details 0' *Woh are

fully, and at I believe correctly, set forth in the accom¬panying document, marked A; and on the evening ortheSth Instant another and more serious difficulty occurred^which is correctly described in document B.
set forth in these two protests of Mr. Scott, General
Agent of the Accessory Transit Company of the Nicara¬
gua, are substantiated by depositions taken before °rSeveral of the employ^ of company Oipjbt^ofcontention between the partes w, as will be»wn,the
right of jurisdiction on the part of the municipal authori¬
ties of San Juan del Norte /er IMnt Arenas.

Since the occurrences detjonWi in the
documents affairs have gone on quietly. On the 12th
Mr. Scott appeared in court that hw bail might not be
forfeited, but declined contesting the case, having aire
dy protested. After a brief examination of the person
presenting the complaint, he (Mr. Soott) was discharged.
The trial of Slomanwill take place on ^e .SQth inBtant,
when, as he acknowledges the offence with which he is

charged, he will probably be condemned to pay a few dol¬
lars fine and costs of court

I have brought this matter to your notice because I
believe that, until affairs arc arranged between the Nica¬
ragua Transit Company and the town of San Juan del
Norte, or until the question of sovereignty over this town
and the territory of Point Arenas is settled, there can be
no permanent tranquillity or well-being on either side. I
do not apprehend that any serious disturbances will arise
fortho present; but I am nevertheless of opinion that
the frequent visits to our harbor of vessels of war of the
United States will exercise a beneficial influence upon the
Interests of all concerned.

I am, sir, with great respect, your very obedient ser-
^nt

'
» JOSEPH W. FABENS.

Hon. William L. Mabct,
#Secretary of State of the United States.

tit Commercial Aoisct Unitcb Ptatm of America,tSan Juan del A'orte, Atcaragm.
Bj this public instrument of protest be it known unto all men tbitf

on tfaU 12th day of May, A. D. 1864, personally appeared Joseph N.
Scott agent of the Accessory Transit Company of Nicaragua, who,

'hftimr -duly sworn, did ¦olemnly depose and ®ay:
.....

That on the evening of Friday, Mh instant, at or about the hour of
11 P. M, William Creighton, mato of the steamer /beloottiac to the aforesaid Transit Company, being at that time at the
mid wmUy'« station at Point Arenas, dW observe four men in theSt on^ding a yawl boat, belonging to the said oompany,jHh mc£Shandise, and suspecting something wnmg in consequence <rttbo late¬ness of the hour, did thoreupon notify the deponeutof U\e f»ct. The"

or«iffhton recognised the aforesaid men as Robert lteed, J. Mir
graw and two others names unknown, but all at the time or previ-

to the .pot, but the boat was

tho boat, ^llngupo no reply, although they were within easydistanced their voices were heard from the shore appar*
«Uv fxhorUng one another to push on. Ho, tho deponent, findingODtly e P

<r,tinn was naid by tho men in the boat to his command, at
a r«^ond boat, manned by William Crelgl.ton, Kobert^Uli aCwiU^olZ, all emplo/es of the said Transit Com-

^K&t SStflrrt left the aforesaid Point Arenas shaped horeour*.Jthe dtv of San Juan del Norte, and, arriving there before thejLvinrt boat a portion of the men succeeded in leaving her before the'""IT rr«rhrnl tht -r"
"

One man, the aforesaid Reed, was foundF^fhi tKiat and while resisting the attempts of the aforesaid Sloinanfe^ bim?he wm stTSck upon tho head by the said Roman. The«*kTsiOT»anTaftcr knocking tho man Ilced into the water, attempted?A«hnT<rthe boat off show, and, while in the act of so doing, tho
»Ml«rs from the station-house threatened to fire on him; thus com-tb?mW sfoman returned to the shdre with the boat. In the
wan time the men who had oscaped from the first boat took refuge

the deponM* doth further solemnly depose and say, that_theyawl boat above described, together with the merchandise thereto,constating of flour, corn-meal, Ac., wm the property of the
Transit t&mpany, and wus stolon from the said company '"abo.e de¬nted, and that It was In the attempt to recover said proper^ aadScum the persons of the offenders that the above specified difficulty
^^after the occurrcnoo last described above, Mr. Hutcl.inson,
olerk of the aforesaid Transit Company, acting under tlio orders of the
deponent, accompanied by three men, arrived on the spot, and findingthTstolen boat on the beach, jumped Into her with his, the said Hut¬
chinson's men The said Hutchinson then attempted to shove off thet^and'ww ordered by a pollccman with a musket to stop; but, no
attentionS paid to this Cnler, the man dropped his musket andSLled on the crowd to assist him In Uking g*Wlon of t^o boaU
which, being the strongest party, they snceeeded In doing^ The
tinLrhinnon then observing r. Diesman, "captain of the port of Ban
Juan del Sorts," called upon him, the said Dlexman, to deliver over
to him, the said Hutchinson, tho aforesaid boat, agreeing "^he rvme

to leave in his, the said Diexman's, eharge the merchandise there-
tn until the following morning, that It might then be idcntWod, with
Ke express undersUnding that this property was not to be m anyJ5h«r w.v disposed of until such examination was made. Tho said
Hutchinson, together with the aforesaid Hloman, Bnllis, and Creigh¬
ton having tho three boats In charge, then left the port of San Juan
aforesaid on their return to Point Arenas.

,On the following morning, 8th Instant, the said Hutchinson returned
taSan Juan with the said Creighton, to identify the aforesaid pro-
t>»rtT in aeeordance with the agreement made with the said Diezman,Is a&Te deecribed. He, the said Diexman, had not the property In
*ar*e, but said he had handed It over to the marshal. The said

- Suteliinson then accompanied the said " marshal" to a house, In the
men vard of which were some articles which he, the said marshal,
MMrted were the goods In question. The sakl Hutchinson, fludtng
the agreement made between himself and the said Diexman abover,u^ri,i had been thus violated, and seeing that the Hour and other
artfcles taken by the aforesaid Reed, Magraw, Jind associates were
mUilnff and that the wife of tho said Magraw wae apparently In-riiarce of the goods, declined making any examination of the same, and
l<rft on his return to the point aforesaid.
On the same morning, 6th Instant, A. Slguad, mayor of Ban Juan

Am\ Horirt Ugned a warrant for the arrest of the aforeeaid WilliamwHh^ault and battory upon the .1: the
ZfoMSald Robert Reed, which was rooelved by the said Slomao from2hXd« of the said marshal. The said Slomon, being £the .wp oy
of the aforesaid Transit Company, requested to eommunlcate with thedli^n^nt as aforesaid, under whose order, he had acted. Themldaarshal then accompanied the said Bloman to the office of tbe
deponent, and the iloponent replied to the demand of the said marshal
thaC aooordinir to the views of the company which he represented, the

thorite* ofsan Juan del Norte held no authority or Jurisdiction
over the territory known as Point Arenas, and that he should not
permit the arrest of the said Sloman by them, except It was «'Jecl*<1force and under protf.it; upon which the said marshal departed
On the afternoon of the same day the said ma^ha ireturned, a<*om-

I ""i*' bv an armed force, when the deponent permitted the taking or
Um a«M Sloman, protesting verbally against the act at the time, and
notlfflnc the said marshal of his determination to send In likewise his
ii illttnprnlnif to the anthorlties of8an Juan del Norte at his earllost

"ZrSUm the deponent, for and In behalf of the afon*aid
Transit Company of Nioaragua, doth hereby publicly and solemnly
protOt against the authorities of San Juan del Norte and thelripro-
needings, as above described, In the assistance rendered by thorn In
harborint the aforesaid Reed, Magraw, and associates, and receiving
tho goods stolen by thom, the said Reed, Magraw, and associates, to
the creat detriment of the Transit Company aforosald, and In sending
an armed ftrce to the territory known as Point Arenas, In Nicaragua,
new oewfM by the said Transit Company, by virtue of their charter
from Nicaragua, as a gross and unjustifiable outrage upon the prenerty, a» weU as tho rights and privileges, of the said Transit Com¬
pany, aadWQl hold them, the authorities aforesaid, responsible for allfosees, danaure*. coats, charges, and interests which are or may be oo-
»Mfonedbjthesame. JOSKl'H N. SCOTT, Agent.

rn \OoMmacuL Aoihct, D. State, or Amcrica.1
Sin Juan dd NorU, Xicaragua.By U>is public Instrument of protest be it known unto all men that

«n this 13th day of May, A. D. 1854, personally appeared Joseph N.if the Accessory Transit Company of Nicaragua, who, be-Icott, sgtnt of the ,

tag duly swesrn,did soiemnlv depone and say:
.That, en the Oth instant, WUllam 81oman, an empleye of the afore-mid Traasit Company, was taken by force, and under protest of the

daponent. from Wtnt Arenas, In Nicaragua, and carried to the city of
Ban del Norte, by peraona claiming to be In authority there, un¬
der ti< ninteiakia of the Moequlto Sag. On the evening of the sane
dav ha. the deponent, did pro<*ed to the city of flan Juan aforesaid,fir the pnrpoee of making an attempt to obUIn the discharge of the
aald Blranan from custody, he being a man whoae services were of great
value te the aforeaald Trenalt Company at the time being- While at
tfee Aation-huuas, in company with J. W. Fabena, United State* oom-
merdlal atrent, after having obtained the dlacharge of the aforesaid

iter bond, he, the deponent, waa declared a priaoner, aad
lamination relative to a charge, prefcrnxi against him byJi of the city, of having, while at Voiat Arenaa, ohteoted to

, of the aforeaald Bloman therefrom by the authorities of tha
<a«r ofM Juan del Norte, on the ground that the said authoritteshZ no authority or jurisdiction over the said point. The deponent
wm than held to bail for hi* appearanoe for trial within six day. from

that date, (6th instant,) which being furnished by th« United fltatea
commercial agent aforeeaid, be was released.
Now, therefore, he, the deponent, doth hereby in hid ova behalf, aa

a ritiien of the United State* of America, ae well u in behalf of the
Accessory Transit Company of Nicaragua, publicly and solemnly pro-
tut against tho aforesaid authorities of the city of San Juan del Norte
for the commission of the above described outrage, and will hold them
responsible for all loam*, damages, oosta, charge*, and lutereste which
are or ma) be oocanionud by the same.

JOSEPH N. SCOTT, Agent.

Mr. Borland to Mr. Marcy.
Wabhihoton, Mat 30, 1854.

Sia: Having arrived in this city from my mission in
Central America, I beg leave to submit the following]
statement of occurrences which I regard as important,
and ask for it your early consideration.

Enclosed herewith, and marked A, is a printed slip,
cut by me from a New York newspaper, which purports
to be a statement of those occurrences, prepared by the
officers of the steamer " Northern Light," and whioh I!
find to be correct in all material particulars. I present
it in lieu of any separate statement of my own, and adopt
it as such.

Enclosed also, marked B, I hand yon a copy of the
agreement made by me with the persons I employed to
remain at Punta Arenas as a guard over the persons and
property of our citizens.

In addition I deem it proper to remark that, although
I was personally oognixantof the conduct of Capt. Smith,
for which he was charged with murder, and sought to be
arrested by the so-called authorities ofSan Juan, or Grey-
town, and was, as I new am, clearly and deoidedly of opin-i
ion that he was justifiable in all he did, the question of
his guilt or innocenoe did not enter into the considera¬
tions for which I interposed to protect him. He was a
citizen of the United States; and the persons who sought
to arrest and claimed the right to punish him were not
recognised by the United States as a Government possess¬
ed of the right or invested with the power to exercise
jurisdiction over any portion of Central America, or to
determine any question Involving the persons or property
of our citizens.

This ground I was not only authorised, but required to
assume, as well by the precedents of interposition to pro¬
tect our citizens at the same place, and against the same

persons, heretofore directed and sanctioned by our Gov¬
ernment, as by the special Instructions under whioh my
mission waB undertaken. Besides, even supposing the
so-oalled authorities of 8an Juan, or Gre^town, to be a

Government invested with the rights and powers I have
denied over the territory embraced within their town
limits, they certainly had no jurisdiction over that por¬
tion of the territory upon which the obnoxious act of
Capt. Smith had been done, as that was, although on the
north bank, yet some ten or twelve miles above the
mouth of the San Juan river. So of the place where his
arrest was attempted.Punta Arenas.on the south bank
of the San Juan river, and the opposite side of the bay
from San Juan, or Greytown. The act, then, of Captain
Smith, whether criminal or not, was done within the ter¬
ritory of Nicaragua, and for it he is amenable to Nicara¬
gua alone, if to any authority. And the place of his at¬
tempted arrest.Punta Arenas.is territory in dispute
between Nicaragua and Costa Rica; bo that no legal pro¬
cess, oivil or criminal, could rightfully be executed there,
unless by the authority of one or the other of those
Powers.

It will be observed that at one moment I resorted to a
threat of violence to repel the armed men of San Juan
from the steamer. I wish it to be distinctly understood
that I did this from no impulse of passion, nor with the
expectation that my threat would have to be executed,
though if unheeded it would have been.
My course was adopted from a conviction of its neces¬

sity as the only mode then at my ohoice to prevent a colli¬
sion which oould hardly have ended without the destruc¬
tion of many fives.

It is true that the mayor (Ligand) came to me and dis¬
avowed the acts of those who arrested and assaulted me;
but it is equally true that he presided at the meeting in
the station-house, (Iron Hall,) in which it was proposed
(by Martin, the ex-mayor) and resolved to arrest me;
that the authorities took no steps to prevent it; and that
the armed men who arrested me were composed mainly,of
the police guard of the town, and were armed with the
muskets of the corporation. Their leader declared that
he came by order of the mayor to arrest me.
From the best information I could obtain the popula¬

tion of San Juan, or Greytown, numbers about three
hundred, of all sorts, and consists of a few Englishmen,
Frenchmen, Germans, and men from the United States,
but mainly of negroes from Jamaica and some natives
of the Mosquito shore. There are also some two or three
natives from the interior of Nicaragua. When I reached
that place last September the number of negroes was
much smaller than at present. This number has been
increased, as I am informed, by reoent arrivals from Ja¬
maica, until now they constitute the majority and ex¬
ercise the greater influence. At the last election and cor¬

porate organization no American, cxcept one mulatto
man, (from New Orleans,) was included.
Of these people I am informed that some seventy-five

to one hundred can be mustered for military servioe, and
they have in their possession three brass cannon.one
18-pounder and two 12-pounders.and some two hundred
muskets. With the exception of a few persons these
people own no property and have no ostensible means of
livelihood.

In their anomalous condition, without a government
which any civilised nation recognises.indeed, occupying
by usurpation territory which our Government recognises
as belonging to Nicaragua.being persons, almost without
exception, of notoriously bad character, some of them
discharged penitentiary convicts and refugees from jus¬
tice ; habitually manifesting evil dispositions towards our

citizens, and indulging those dispositions to the injury of
persons and property whenever they are not restrained
by foroe, I am unable to regard them in any other light
than as pirates and outlaws, upon whom punishment, to
the extent of extermination, may be rightfully inflicted
by any hand that has the power; and, in my opinion, the
interests of good government and humanity impose the
duty upon any offended party of inflicting traeh punish¬
ment in a manner at onoe summary and effective. Here¬
tofore, when these persons have committed their lawless
acts upon our citizens, the armed hand of our Govern¬
ment has been interposed, not to punish for the past of¬
fence, but only to prevent its threatened repetition. As
a consequence, as soon as the restraining force was with¬
drawn the offence was repeated, until now they have got
to believe that restraint for the time, an4 not punish¬
ment, is the worst they will have to suffer for their worst
acts. When I warned them of the consequences of their
bad conduct, they boldly told me they intended to do w
they pleased and were reckless of consequences.
Under these circumstances, and informed by our com¬

mercial agent, Mr. Fabens, as also by Mr. Scott, the
agent of the Accessory Transit Company, who has under
his oare many thousand dollars worth of property, that
in view of the evil dispositions of those persons, as mani¬
fested for some time past in a state of high excitement,
they did not consider that the persons and property of
our citizens would be safe, after the steamers had left,
unless protected by an adequate force, I deemed it my
duty to employ the services of the men, as set forth in the
printed slip and the agreement enclosed, in order to af¬
ford that protection. As4hese circumstances are, so far
as I am informed, without precedent, so, I presume, is
the course of conduct I pursued under them. What I
did I found to be necessary and believed to be right. I
therefore assumed the responsibility, net doubting that
it would be approved by my Government.

It will be observed that the compensation I agreed to

pay is large ; that is, it would be considered so under or¬

dinary ciroumstances; but, under the circumstances of
the time and (dace, added to the fact that the men em¬

ployed were our eitisens, who had been long from home,
and were anxious to return, some of them being half-way
the voyage, I do not think the amount can be deemed un¬

reasonable. The refanding passage money, provided for
in the agreement, was superseded subsequently by the
stipulation in the postscript.to pay fifty dollars in addi¬
tion to the one hundred first agreed upon. The reason

for adding the fifty dollars was the diCculty I found in
getting ihe requisite number of men, aftvra few had en¬

listed for the hundred. Without this wldition I could
not have made up the number. The frt* passage home
is still provided for by the agreement cf the Transit
Company to receive the tickets for tbt remainder of
the trip.
An adcEtk nal item of expense, the ahount of which

could not be ascertained at the time, an< which I do not

yet know, r» the cost of arms to supply t portion of the
men. These iourchasos I authorized to agent of the
Transit Compnt >y to make. The subsiattoce of the men
will be furnisbet I on account by the aget of the compa¬
ny. If the servioe shall continue longer hnn one month
the rato of compensation for the additiotal time will be
$100 a month. ,

t
,

I expressed the c onfident opinion to thlmen employed
that they would not be detained longer tfcn one month ;
and I promised that * hey ehould be pa , through our

commercial agent, wln'n their services et>ired, at Punta
Arenas For this opin.'on and promise confidently re¬

lied upon the approval *nd co-operatioaof my Govern-

Thave the honor to be, m o«t respectfulj your obedient
servant, SOLOJjlJORLAND.

(A;.Arrival of tk* Northern at Nica¬
ragua..Arr-t »/ Mr. Burlah d, Unxttd Site* Mimtltr.

The Purser of the atoaroer, by auth* ""7 °fCapi n Churchill, far.

dtehee the following report of extraonU ""T pr""* S«n Juan,

Involving the arreet of Mr. Borland, jthe Awerii i Minister. The
Purser faya:
On the evening of the 18th inatant the i"lw 1 ** Routh,.Oapt.

T. T. Smith, arrived at Punta Arenae, and waa I; ft alongside the
Northern light to deliver her paa*mger*» At w dusk, while the
paanagim were paaaing from one steamer to the < * r, abungo, Hav¬
ing on board aome twenty-five «r thirty annei< . ' mc#tiT Jamaica

negroee, headed by a mulatto nan sailing him ' m*»hal, came

over from San Jam, of Grsytown, and ranged ep alongside thelUar
Kouth. The aocailed marshal, aooompaaiitd by several of hi* armed
men, jumped on board the ateamer, and announced their purpoae to
arreet OipL Smith, by virtue of a warrant from the Mayor ofQregrtoarn,
upon the charge of murder. Capt. Smith refused to be arreetod, and
armed himself for resistance.
At this stage of the proceeding* Mr. Borland, the Aiaorleaa Minister,

who wa* at the time on board the Northern Light, wan Informed of
what was going on. He immediately went on board of the Routh,
where he (bund a crowd of persona, among them a number of the
armed men from the bungo, in a high state of excitement. The mar-
¦hal, with hU men, vu attempting to arrast Oapt. Smith; and the
latter, standing at the cabin door, wan keeping them at bay. Mr.
Uorland at onoe interposed, telling the manihal that no authority
recognised by the United State* existed at Oreytown to arrest, or in
any way to Interfere with, an American cltisen, and ordered him to
withdraw hia men from the steamer uiul go away. The marshal pro¬
posed to exhibit the mayor'* warraut under which he was acting.Till* Mr. Borland declined to examine.
After some hesitation, the marshal announced his purpose to with¬

draw, us advUed by Mr. Borland. While this was going on, and be¬
fore the marshal and hi* men had left the steamer, much excitement
was manifested among the men who had remained on board the bun-
go; loud, threatening language was used by them, and, brandishing
their weapons, several at once rushed on board the steamer. At this
moment Mr. Borland, taking a rifle from the hands of a bystander,
stepped over the railing upon the guards, warned the men in the bon¬
go to keep off, and at their peril not to put a foot on the steamer. Up¬
on this the movement towards boarding the steamer ceased, and in a
few minutes the marshal and bis men returned to the bungo, and she
returned to the opposite side of the harbor.
About dark Mr. Borland, accompanied by Mr. Scott, a son of the

agent of the Transit Company, on board of one of the boats of the
Northern tight, went across the harbor to San Juan, or Oreytown, to
visit Mr. Fabens, our commercial agent. Soon after arriving there Mr.
Borland heard that at a meeting of the people of the town, held at the
Station house, presided over by the Mayor, it bad been proposed, and
seemingly agreed to, that he 'Mr. Borland) should he arrested. In a
few minutes the execution of this proposition was attempted. A loud
knocking was heard at the lower doors of Mr. Faben's house, and upon
hi* going to ascertain the cause a body of men, armed with muskets,
consisting In part of the regular polios of the town, and beaded by a
Jamaica negro, inquired for Mr. Uorlaud, and declared their purpose
to arrest him.

Mr. Borland, hearing this, went down stairs, confronted these men,
and demanded their business with him. Their leader Informed him
they canto by order of the Mayor to arrest him because of his prevent¬ing the arrest of Capt. Smith. Mr. Borland then repeated to them
what h« had said to the marshal about their want of authority, Ac.,
and inquired of tliem If they were not aware of bis exemption from
arrest in his capacity of Minister of the United States. To this they
answered, they cared nothing for all that, but that they had oome to
arrest him, and meant to do it He then warned tliem of the serious
consequences to themselves and to all concerned with them if they pro¬
ceeded to the extremities they proposed. They replied that they knew
the consequeucos, and were prepared to moet them.
Mr. Borland said to them that they must proceed at their peril, and

called several gentlemen, who were in an upper room, to come down
and be witnesses of the threatened assault upon him. Upon this the
loader of the armed force called Mr. Martin, (ex-mayor,) as if for the
purpose of consultation, and Martin not answering, they went off a
little from the door In the direction where, from their manner, they
expected to And him.
About this time, Mr. Borland still standing at the door, the mayor,

(a Frenchman,) came up and said these proceedings bad been without
fill* order and authority: and, while the conversation was going on,
some one from the crowd threw the fragment* of a broken glass bot¬
tle, which struck Mr. Borland, and slightly wounded bim in the face.
The particular person who threw this missile was not recognised, as
the night was dark, and a crowd in the porch and about the door.
Soon after thi* blow was inflicted upon Mr. Borland the crowd dis¬
persed.
Mr. Fabens, the commercial agent, procured a canoe and passed the

harbor to the Northern Light, to make known to Capt. Ohurcliill and
the passengers the state of affairs on the other side. A meeting was

held, at which it was agreed to send a committee of three gentlemen
to consult with Mr. Borland a* to the best steps to be taken; these

?;entlemen, with Mr. Fabens, proceeded In one of the steamer's boats
o the town, but upon approaching the shore they were hailed by a
number of armed men, who firod one gyn over the boat, and threat¬
ened to fire into them if they attempted to land, and this although In¬
formed that Mr. Fabens was on board and desired to go to hi* consu¬
late. Thus forcibly prevented from Landing, the boat returned to the
Northern Light. During the night the town was occupied by armed
men, whoee sentinels were stationed between the American consulate,
where Mr. Borland was, and the harbor, challenging all who attempt¬
ed to pass, preventing boats from landing or leaving the shore, and
thus keeping Mr. Borland a prisoner all night.
The next morning he procured a boat, and returned on board of the

Northern Light, when he was informed by Mr. Fabens, our commer¬
cial agent, and Mr. Scott, the agent of the Transit Company, of the
violent and lawloss disposition manifested by the people of San Juan.
They did not deem the persons and property ofour citixens safe from
aggressions, or even destruction, in the absence of force sufficient to
protect them. Mr. Borland, concurring in this opinion, called a meet¬
ing of the passengers, und proposed to engage the services of fifty mon
to remain and afford the necessary protection, until our Government,
informed of the state of affairs, should send a proper force for the
purpose.
The requisite number of men volunteered, and were organised under

the command of Crawford Fletcher, Esq., formerly from Tennessee, and
now on his return from California.
Mr. Fabens, our commercial agent, has taken up his abode under

their protection, and Mr. Borland embarked on board the Northern
Light, to procoed forthwith to Washington, to lay this matter before
the Government.

Porta Am*as, Mat IT, 1854.
(B.).The undersigned agree with Solon Borland, United States Min¬

ister Plenipotentiary in Central America, to remain at Punta Arenas,
on the harbor of San Juan del Norte, as an armed guard, to be duly
organised, until ho can have them relieved by the orders of the United
States Government. The compensation to lie one hundred dollars a
month.a full month to be paid for even if the service shall be of
shorter duration; subsistence aud quarters, and a free passage to either
of the ports of New York or New Orleans at the expiration of the ser¬
vice ; that is to say, the proportion of passage mouey already paid
from Punta Arenas to Now York or New Orleans shall bo refunded.
Payment of the cadi compensation to be made at the expiration of the
service. The purpose of this service is the protection of the United

| States commercial agent and agency, and of the agont, agency, and
employes of the Accessory Transit Company.

P. 3..In addition to the above cash compensation, fifty dollars will
be paid to cach of the undersigned. SOLON BORLAND,

United States Minister.

[Ilero follow the names of fifty-one persons who agreed to remain at
San Juan as an armed guard, under the command of Crawford
Fletcher.]

Mr. Marry to Mr. Fabens.
Dhpahtmekt or Statk, Waehinglon, June 3, 18&4.

Sib : I presume an order will be sent out by the steam*
er which will leave New York on the &th instant for San
Jaan to discharge the men who were employed by Mr.
Borland for the protection of thfe life and property of
American citizens at that place. One of our armed ves-

sels will be ordered to visit San Juan. The conduct of
the people there towards our citizens has attracted the
attention of this Government, and will not be passed un¬

noticed. The inhabitants of that place will be expected
to make reparation for tho wrongs and outrages they have
committed. The case Btated in your communication to
this Department of the 15th ultimo presents a wrong
which requires immediate reparation. As the pretended
authorities of the town have volunteered to protect those
who had stolen the property of the Accessory Transit
Company, when brought within the territories over whioh
they assume to exercise authority, they will be held re¬

sponsible to the amount thereof, and to make due repara¬
tion therefor. You will lose no time in notifying them
that this Government will require a restoration ef or

payment for the property takea to their town, and all
damages oustalned by their outrageous conduct in pre¬
venting the company from repossessing itself of it. In
other respeets their conduct has been such towards our

citizens as tc require the interposition of this Government
for obtaining redress, and it is expected the people at
that place will be prepared to make it in a satisfactory
manner. I shall communicate with you more fully on

this subject by the opportunity which will be afforded by
the national ship about to be sent to San Juan.

I am, sir, respectfully, your obedient servant.
W. I* MARCY.

JoeavH W. Fabsjis, Esq.
V, 8. Commercial Agent at San Juan de Nicaragua.

Mr. Marcy to Mr. Fabens.
D*?aitment or 9-*atb, Washington, June 9, 1864.

Sir : Commander Hollins, of the United States navy,
will immediately proceed in a national ship to San Juan
de Nicaragua, for the purpose in part indioated in my
communication to you of the 3d instant.
The rumor whioh has jnet reached here embarrasses

the Government in indicating the course which it will be
proper for him to pursue on arriving at that place. It is
said that the peetended political and civil authority at
that place is dissolved. Should this prove to be true,
there will be no organised body upon which a demand
for redress can be made, or from' which a proper indem¬
nity for injuries or issults can be received. But the in¬
dividuals who have participated in the initiation of the
wrongs cannot escape from responsibilities resulting from
the eonduat of the late political organisation at that
place.
You were instructed in my former letter to notify the

people of San Juan to repair the injury they have caused
to the Accessory Transit Company by withholding from it
the property which had been stolen and taken to San
Juan, and by protecting the persons who were guilty of
the felony. It is hoped that the town will have adjusted
that'matter to the entire satisfaction of the company;
and in that way Commander Hollins will be relieved from
the disagreeable necessity of taking any aetion in regard
to that subject. You will, on the arrival of Commander
Hollins, explain to him what has been done in that matter.
Mr. Borland, our Minister to Central America, has re¬

presented to this Government that, while recently at San
Juan, he was insulted by the authorities or people of that
plaee. An indignity offered to the nrftion, as well as to
him individually, cannot be permitted to pass unnoticed.
If done by order of the authorities of the place, they
must answer for it in their assumed political character.
Nothing short of an apology for the outrage will save the
place frtm the infliction that such an aet iustly merits.
It is expected that this apology will be promptly made,
and satisfactory assurances given to Commander Hollins
of future good conduct towards the United States and
public functionaries who may in future be at that place.

If the outrage was committed by lawless individuals
without the authority or connivance of the town, then it
is clearly the duty of those who exercise the oivil power
at San Juan to infliet upon them exemplary punishment.
The negleet to brlnfe them to justice is assuming, on the

part of the nominal mnostratee then, the responsibility
for the acts of these lalMdnli. Ia each a case not to
foaish ia an implied sanction of the aeta of the trans-
greeeore. It ia hoped that the authorities will be pre¬
pared to eatirfy Commander Hellins that thej hare done
what wae incumbent on them in the way of bringing the
offenders to punishment.
You will confer freely with Commander HoJiina, and

furnish him with all the information yon poaarts in rela¬
tion to the oondition of thinga at 8&n Juan.

I am, si)*, respectfully, your obedient servant,
W. L. MARCY.

Josmh W.Pabims, Esq.U. 8. Commercial Agent at 8an Juan del Norte.

Instrictions to Commander Jlollins.
Navt DiPABTmaNT, June 10, 1864.

Sia: The CoTernment has recently received intelli¬
gence that the interests of our countrymen require the
presence of a lationai vessel at San Juan, or Greytown,
and from yourexperience in that region, and confidence
in your energy ind prudence, and in pursuance of the
wishes of the fcesident, the Department has concluded
to direct that yu proceed with the Cyane to that port ao
soon as she canbe fully ready for the cruise.
The property of the Amerioan citiiens interested in

the Accessory transit Company, it is said, has been
unlawfully deUned by persons residing in Greytown.
Apprehension i felt that further outrages will be com¬
mitted. Our Mnister, Mr. Borland, has been treated
with rudeness ad disrespect.
Yoa will, hoiever, learn from Mr. Fabens, commercial

agent at Greyown, more particularly the conduct of
those people, od the views of our Government, which
have been comiunicated to him from the State Depart¬
ment. You wi. consult with him freely, and ascertain
the true state o the facts.
Now, it is vei desirable that these people should be

taught that thednited States will not tolerate theae out¬
rages, and thatthey have the power and the determina¬
tion to cheek tiem. It is, however, very much to be
hoped that yon can effect the purposes of jour visit
without a resort to violence and destruction of property
and loss of life. The pretence of your vessel will, no

doubt, work much good. She Department reposes much
in your prudence and goo< sense.

Former despatches havf acquainted you with the pe¬
culiar political position o^this town, and of the relations
of our Government to it You will remain there no longer
than yoa may deem neoeisary, aa it ia a warm and un¬

healthy elimate. You will advise the Department of your
movements, and after leaving Greytown you will tonch
at Pensacola, and receive fders from Commodore Newton
there, if not earlier, as yju will constitute a part of his
squadron.

I am, respectfully your obedient servant,
. J. C. DOBBIN.

Commander Gioroi N Rollins,
Commanding U. a ship Cyane, New York.

Mr. Fabfis to Mr. Marcy.
COMMERCIAL AQKMCtAJmITSO STATES OF AMERICA,

SJ Juan del Norte, June 16, 1854.
Sia: I have the ho»r to acknowledge the receipt of

your despatch of the # instant.
I am very much gratified to learn that the conduct of

the people of this toy* towards our citizens will not be
passed over unnotico-
My last despatchJated May 30, gave a brief state¬

ment of affairs sina the departure of the " Northern
Light," 17th nltinu There % but little change to the
present time. Sort of the aiders and abettors in the
outrage perpetrate upon Mr. Scott, agent of the Acces¬
sory Transit Compny, as well as upon Mr. Borland, Uni¬
ted States Miniata to Central Amerioa, have escaped per
British steamer t<Jamaica, via Navy Bay; but I believe
that the chief insgators are yet among us.

With regard 4 the losses suffered by the Accessory
Transit Compani I am of an opinion that no suitable in¬
demnity can be ptained from the parties now in posses¬
sion of affairs, ftcept by taking possession of and hold¬
ing the territory of Mosquito, bo called, beneath whose
flag the outrage in question were perpetrated.
With the hq>e of receiving further instruction by the

national vessejBoon to arrive,
I am, sir, vry respectfully, your obedient servant,' JOSEPH W. FABENS.
Hon. Willim L. Marct,

Secretory of State, Washington.
P. S..Mr. ftott, agent of the Accessory Transit Com¬

pany, has noticed me that he does not consider it advis¬
able or safe, uider the circumstances, to leave Point
Arenas unprotected, and requests me to keep the guard
now then on serf.ee until the arrival of an armed vassal
of the United States; which request (as it is in perfect
accordance with ity own opinion in the case) I have com¬

plied with, by givVig an order to Captain Fletcher, in
command of the forces, to remain until the arrival of the
next steamship, due here 80th June, previous to which
date I hope the United States vessel will be here.

Yery respectfully, your obedient servant,
JOSEPH W. FABENSl.

Commander Hollins to Mr. Fabens.
U. S. Snir Ctahb,

Ilarbot of San Juan del Norte, July 11, 1854.
Sir : I am directed by the Hob. J/ C. Dobbin, Secretary

of the Navy, by an order bearing cfcte June 10, 1854, to

communicate with you in referent to the action taken by
the people of Son Juan del Norte upon certain demands
mad* upon them by the Government of the United States
for outrages committed on the property of the Accessory
Transit Company and the person of Mr. Borland, our

Minister to Central America
Be pleased to inform me if the result of the demand

has been of such character as to accord with the purport
of your instructions.

I ha»e the honor to be, sir, very respectfully, your
most obedient servant,

GEO. N. HOLLINS, Commander.
Joseph W. Fabbrs, Esq.

U. S. Commercial Agent, San Juan del Norte.

Mr. Fabcns to Commander IloUina.
U. S. Commercial Aobnct,

San Joan del Norte, July 12, 1854.
Sir : I have the honor to acknowledge the receipt of

y«ur letter of yesterday. In reply I have to observe
tbat, in aecordanoe with instructions from the Depart-
nent of State at Washington, bearing date June 3, 1854,
I notified the people of San Juan del Norte that the Uni¬

ted States Government would demand of them payment
lor the property feloniously taken by and with their coun¬

tenance and consent from the Accessory Transit Com¬
pany, and all damages suffered and to be suffered by the
laid company in consequence thereof. I further renewed
the demand already made by the said company for out¬

rages committed upon their property in March, 1858.
To this notice and demand (copy of which 1 herewith an¬

nex, marked A) no official reply has been given ; but I
have incidentally learned that the people of the town
havo fully decided not to accede to any demands of the
Transit Company or Government of the United States as

reparation for wrongs by them committed, A second
demand for satisfaction was made yesterday evening,
(eopy herewith annexed, marked B,) which is now in the
hands of the people. I learn from the late acting Mayor
that the demand for redress therein made will not be
oemplied with.
As regards the Insult offered to Mr. Borland, oar Min¬

ister to Central America, I have to inform yon that, so

far from any apology having been offered by the town or

its authorities, er any steps having been taken to bring-
the perpetrators thereof to justice, the chief actors and'
instigators are now in undisputed possession of the town,
its anas and ammunition, and they (the people of the
town) are thus virtually countenancing and approving
the indignity to the present moment. j

I am, air, very respectfully, your obedient servant,
JOSEPH W. FABENS.

Gbo. N. Hollins,
Commander U. S. ship Cyane, in harbor of San Joan.

(A.) Commercial Aqbhct or U. S. or America,
San Juan del Norte, Nicaragua, June 24, 1854.

To thou note or lately pretending to and exerciring authority
in San Juan del Norte:

Geictlbmbh : I am instructed by the Government of the
United States at Washington to notify yon that the said
Government will require of the pretended authorities 14 of
the town of San Juan del Norte restoration of or payment
for the property brought within the territories over which
they Mentne to exercise authority," as set forth in the pro¬
test of Mr. Scott, general ageat of the Aooeeeory Transit

Comply, dated May 12,1864, "and all damages na.
tain* by their outrageous condaot in preventing the eaid
oomjany from repoaaeaaing itaelf of it."

I <o therefore hereby demand of yon immediate reato-
ratbn of the aforea&id property. I am not prepared to
putan estimate upon it at thia moment, or to name the
ammnt of damages suffered by the Tranait Company in
coosequencq of your outrageoua conduct towards their
ag<nt and employes while endeavoring to retake poaaea-
aion of the same, and upon aubaequent occasions con¬
nected therewith. It ia expected that for thia, aa well aa
for their conduct in other reapecta towards American
citizens, the people of the town will be prepared to afford
redress ia a satisfactory manner. There ia likewise an
outstanding claim of the Acoeaaory Tranait Company
?eraus the aoting authorities of San Juan del Norte for
the aum of $8,000, aa a remuneration for the loaa sus¬
tained by the company in consequence of the destruction
of their building on Point Arenaa, in the month of March,
1853, by the aaid acting authoritiea, which claim was
duly presented by Abraham Banker, agent of said com¬
pany, on the 25th of June, 1858.

1 am, gentlemen, your obedient servant,
JOSEPH W. FABENS,

United States Commercial Agent.
(B.).Commercial Agency, U. States or Ambbica,

San Juan del Norte, Nicaragua, July 11, 1854.
To those note or lately pretending to and exercising authorityin and to the people of San Juan del Norte.
Oestlemex : On the 24th ultimo, in accordance with

the instructions of the Government of the United States
of America, I notified you that the aaid Government
would require of you immediate reparation for the pro¬
perty belonging to the Acceaaory Transit Company, which
waa stolen from the aaid company and received by you,
as specified in my letter of that date, aa well as for all
damages suffered by their agents and employee while en¬
deavoring to repoasess themaelvea of the same. I have
now, acting in concert with Commander Hollina, of the
United States ship Cyane, at present in this harbor, to
demand of you immediate payment of the aum of sixteen
thousand dollars, which has been adjudged to be the pro-
per sum for you to pay for the said property and thegroaa
outrages perpetrated by yon upon the persona of Ameri¬
can citizens, aa set forth in protests of Mr. Scott of the
12th May last, copies of which have already been served
upon you.

There is likewise a claim of the Accessit Transit Com¬
pany versus the acting authorities of San Juan del Norte
for the sum of eight thonaand dollars, as apeeifledin myletter to you of the 24th ultimo. This you will be like¬
wise expeoted to pay fortfcwltfc.

For the indignity offered to the United States of Ame¬
rica in the condaot of the authorities and people of thia
town towarda their Minister, Mr. Borland, while recentlyin thia place, nothing ahort of an apology, promptly made,and satisfactory assurances given to Commander Hollina
of future good behavior on the part of the aaid authori¬
ties and people towards the United States and her publio
functionaries who may in fature, be here, will save the
place from the infliction which its late acta juatly merit

Your obedieat servant,
JOSEPH W. FABENS,

United States Commercial Agent.
Commander Hollins to Mr. Fabens.

Ujcited States Ship Ctake,
Harbor of San Juan del Norte, July 12, 1854.

Sib : I have the honor to acknewledge the receipt of
yonr communication of this date, in reference to the un¬
successful result of the demands of the Government of
the United States upon the town of San Juan del Norte.

It is with deep regret I find myself compelled, in obedi¬
ence to my orders, to make use of the force at my com¬
mand for the purpose of enforcing the demand of our

Government, and obtaining that reparation so juatly due
for the outragea committed.

Enclosed I have prepared a proclamation, eettiog forth
my determination and the coarse I shall pursue, whioh
will be posted in the public places of the towa you may
designate as proper.
Any assistance you may require for the purpose of re-

moviag the archives of the commeroial agency, &o. will
be furnished at your request.

I have the honor to be, sir, very respectfnlly, your
obedient servant,

GEO. N. HOLLINS, Commander.
Josbi>h W. Fabebs, Esq.

United States Commercial Agent, San Juan.

PROCLAMATION.
To all men to whom these presents shall come, or to whom they

may concern, greeting :
Know ye, that whereas certain gross outrages have at

sundry times been perpetrated by the}" authorities " (so
called) and people of San Juan del Norte upon the per¬
sons and property of American citizens at that place and
vicinity ; and whereas a serious insult and indignity has
been offered to the United States in the conduct of the
said authorities and people towards Mr. Borland, United
States Minister to Central America, for which outrageand insult no indemnity has been given and no satisfac¬
tory reply returned to demands already made:
Now, therefore, I, George N. Hollins, commander of

the United States sloop-of-war Cyane, by virtue of my
instructions from the United 8tates Government at Wash¬
ington, do hereby solemnly proclaim and declare that if
the demands for satisfaction in the matters above named,
specified in the letter of Mr. Fabens, United States Com¬
mercial Agent, dated 11th instant, are not forthwith
complied with, I shall, at 9 o'clock A. M. of to-morrow,
13th instant, proceed to bombard the town of San Juan
del Norte aforesaid, to the end that the rights of our
country and citizens may be vindicated, and aB a guaran¬
tee for future protection.

GEORGE N. HOLLINS, Commander.
U. S. 8hip Ctane,

Harbor of San Juan del Norte, Nicaragua,
9 A. M., July 12, 1854.

Commander Hollins to Mr. Dobbin.
Umitxd States Ship "Cyan*," (at anchor,)Harbor ofSan Juan del Norte, Nicaragua, July 1G, 1854.

Sir : I have the honor to report my arrival at this port
on the 11th instant, after a tedious passage of twenty-
two days. On the 28th ultimo, when off the " Bermudas,"
the " small-pox," in its most virulent form, made its ap¬
pearance on board in the person of one of the crew, who
is now in a precarious condition. The usual measures
have been taken to prevent, if possible, the extension of
the disease, which I hope may prove successful.
Immediately on my arrival I communicated with Mr.

Joseph W. Fabens, the representative of the United States
at this place, and delivered into his hands the despatch
forwarded through me from the Hon. W. L. Marcy, Secre¬
tary of the Department of 8tate, of which I had beep
honored with a copy. After due consultation with Mr.
Fabens, I learned the demand by him, made by order of
the State Department upon the town of San Juan, had not
only been treated with contempt, but threats of future
violence toward American citizens and property were
publicly made, if an opportunity should offer. After due
deliberation, it was thought expedient to make a final de-
mand upon the inhabitants for an indemnity for injuries
sustained by citizens of the United States, and for an
apology of a satisfactory character for the insult recently
given to Mr. Borland, our Minister to Central America

In accordance with this decision, Mr. Fabens was di¬
rected to communicate with the agents of the Transit
Company, and determine npon th* amount of indemnity
commensurate with their losses; and the sum of sixteen
thousand dollars was agreed upon as the smallest sum
admissible under the circumstances, whioh, with a pre¬
vious demand already made of eight thousand, made the
sum total of twenty-four thousand dollars. From my
knowledge of the injuries, &c. sustained, and the future
detriment to the company, Ac., this sum seemed to be
no more than just; and I directed Mr. Fabens to make
a last appeal to the people of San Juan before decisive
measures were taken. This was done on the afternoon
of the 11th instant, as will be s«en in his communication
dated the 12th instant, with its contents, in answer to
mine of the day preceding.
As the result of the demand was entirely unsatisfac¬

tory, in my answer to Mr. Fabens to his communication
I enclosed him a copy of a proclamation to the people of
the town, which was posted in the most public places and
perused by all. Shortly after, on the morning of the 121b,
as an earnest of my Intentions as set forth in the proca-
mation, at the request of Mr. Fabens, a guard of marines
and seamon, under the command of Lieuts. Pickering aid
Fauntleroy, were ordered on shore to secure the arns
and ammunition, as an evident disposition was existiig
among the people to make an improper use of them, aid
also to assist and protect Mr. Fabens acd others in tie
removal of their property.

This duty was quiokly performed by the officers of tie
command, and the %rms, &c. deposited on Point Arena,
in charge of the agent of the Transit Company, to awat
future disposition. At the same time foreigners gem-
rally, and those favorable to the United States, were m-

tified that a steamer would be in readiness on the mon-
ing of the day of the bombardment to convey such as wee

disposed to a place of safety.
Commander and Lieut. Jelly, of her Britannic Maja-

ty's schooner Bermuda, at anchor in this harbor, *«
also notified by me in person of my intentions on lie

morrow, and a tender ef assistance was made to him .'or
the purpose of removing any property or persons of
Great Britain. This offtor was met by his eommunicaion
and responded to as in my letter.

Agreeably to promise," a steamer TO sent to the t»wn

At kylight on the morning of the IStb, to aaaiat seek at
wet disposed to take advantage of the opportunity. A
fevenly accepted the proffered assistance, and were con-
vejd to Point Arenas; the majority of the inhabitants,
eitlir from fright or * wish to set at defiance the threat*
mai against the town, had left, or were willing to re-
m ij and risk the consequences. I had hoped the show
of ^termination on the part of the ship would, at thia
staj of the proceedings, have brought about a satisfac¬
tory^ ustment of the differences in question, but a to¬
tal Jsregard and contempt toward the Government of tha
Unikl States determined me to ezeoute my threats to
theetter.

49 A.M. on the morningofthe 18th inatant our batteriea
werppened on the townwith shot and shells for three-quar-
ten»f an hour, followed by an intermission of the same
tim when they were opened again for half an hour, fol-
lowi by a seoond intermission of three hours. At the
expi ktion of this interval the firing was recommenced,
and lontinued for twenty minutes, when the bombard-
men ceased. The object of these several intervals in
the lombardment was that an opportunity to treat and
satii ictorily arrange matters might be furnished the in-
habi mts of the town. No advantage was taken of the
com leration shown them, and at 4 o'clock P. M. a oom-
man under Lieuts. Pickering and Fauntleroy was sent
on i ore with orders to complete the destruction of tke
towi by fire.
T i property of Mr. De Barwell, a Frenchman, was

dire :ed to be exempted from destruction, if possible, as
I hi learned he had protested, and held himself aloof,
as r as possible, against any co-operation with the
ton 's people or pretended authorities of San Joan.

1 ie town was thus destroyed, for the greater part, in
the ihort space oftwo hours. No lives were lost, although
an ttack was made by an armed party on the command
of ieuts. Pickering and Fauntleroy, but on the volley
bejg returned the attacking party fled. The shots were
relprned more for the purpose of frightening than de*
staying life, and had the desired effect.

i'he execution done by our shot and shells amounted to
thi almost total destruction of the bnildings; but it was
tfapught best to make the punishment of such a character
aato inculcate a lesson never to be forgotten by those
wlo have for so long a time set at defiance all warnings,
atJ satisfy the whole world that the United States hava
the power and the determination to enforce that repara¬
tion and respect due them as a Government, in whatever
quarter the outrages may be committed.
The royal mail-packet " Dee" arrived in the harbor

during the conflagration of the, town, bnt left immediate¬
ly, taking with her in tow her Britannia Majesty's schooner
' Bermudathus leaving the English subjects referred to
a thecommunioation ofCommander Joiley without any as¬

sistance, should it be required. No communication from
Commander Joiley, of the " Bermuda," wae made with the
" Cyane" prier to his departure; but I* am informed ha
carried with him a number of the principal participators
in the outrages that have been committed by the town of
Saa Juan, and among them the former Mayor, a Mr.
Martin. * * * *

I have the honor to be, sir, very respectfully, &c., your
most obedient servant,

GEO. N. HOLLINS, Commander.
Hon. J. C. Dobbin,

Secretary of the Navy, Washington, D. C.

Lieut. Joiley, British Navy, to Com. Hollint.
H. M. S. Bermuda, Grbitown,

Mosquito, July 12,1854.
Sir : After due deliberation upon the communicatipn

which I this morning had the honor to receive from youalongside her Majesty's schooner under my command, I
consider it my duty to enter my most solemn protest
against the oourse you then intimated to me that you in¬
tended to pursue towards the city of Greytown.
The inhabitants of this city, as well as the houses and

property, are entirely defenceless and quite atyour mercy.
I do therefore notify you that such an act will be without
precedent among civilised nations; and I beg to call your
attention to the fact that a large amount of property of
British subjects, as well as others, which it is my duty to
protect, will be destroyed; but the force under my com¬
mand is so totally Inadequate for this protection againstthe Cyane, I can only enter this my protest.I have the honor to be, sir, your obedient servant,

W. D. JOLLEY,
Lieutenant and Commandant.

Commander Hollibs,
United States ship-of-war Cyane.

Reply of Commander Hollins.
U>itbd States Ship Cyaxi, (atanchor,)San Juan del Norte, Nicaragua, July 12, 1864.

Sir: I have the honor to acknowledge the receipt of
jour communication of this date, and sincerely regret
you should fee1 yourself necessitated to protest against
the action I am about to take in relation to the city of
San Juan del Norte. *

The people of San Juan del Norte have seen fit to com¬
mit outrages upon the property and persons of citizenaof
the United States after a manner only to be regarded, as
piratical, and I am directed to enforce that reparation
demanded by my Government. Be assured I sympathize
with yourself in the risk of English subjects and property
under the circumstances, and regret exceedingly the force
under your command is not doubly equal to that of the
" Cyane."

1 have the honor to be, sir, your obedient servant,
GEO. N. HOLLINS, Commander.

W. D. Jollet, Lieut, and Com. H. B. M. S. Bermuda.

Tiro more Letters complete this correspondence. They
are both from Mr; Fabkns to Mr. Mabct.the one relat¬
ing the proceedings of the people of San Juan towards
Mr. Borland, in consequence of his interference to pre¬
vent the arrest of Capt. Smith; and the other giving in¬
formation of the proceedings of Commander Hollins and
the destruction of the tovn. The republication of these
two letters would be merely a repetition of what is stated
in the letters of Mr. Borland and Capt. Hollins in refer¬
ence to the same transactions.

COMMERCE.

Messrs. Editors : Among the articles produced in the
United States none will take so great arise or be so much
in demand as hemp and flax, particularly the former.
For many years a prejudice existed against water-rotting
hemp, under the impression that the process caused dis¬
ease among cattle in the neighborhood of the streams
where it is carried on. A few facta connected with th*
history of the hemp plant may dispel this error. It is
true that in the streams where the hemp is rotted the fish
come to the surface in a state of intoxication and to all
appearances dead, and cattle after drinking the water
stagger about and cat up fantastio tricks, but this is
owing to a narcotic resin in the hemp plant called in Asi*-
" lloashith." It has the same effect on fish as the coculat
indicut, which is used to take them in many plaoes. Cat¬
tle, instead of being killed by it, actually become fond of
drinking the water; and it is with difficulty they can be
kept from the streams, as it causes the same delightfulsensation that a small amount does on the human system.The resin of the hemp plant is extensively used amongEastern nations to produce a pleasant character of in¬
toxication, as it leaves no unpleasant results. A moat
excellent description of its effects is given in " Black¬
wood's Magazine," under the caption of " Narcotic*."
Water-rotting hemp has been tried in the United 8tates
with decided success, the American hemp so treated
proving better in all respects than Russian.
The import of hemp and flax into Great Britain was as

follows: In 1820, 28,238,000 lbs.; in 1839, 122,874,000
lbs., being an increase during these years of 94,136,000
lbs. In 1840 there was imported into Great Britain
127,880,480 lbs. of flax and 69,744,936 lbs. of hemp. In
1849 the amount had risen to 184,292,000 lbs. flax and
108,250,000 lbs. hemp; the average import during these
two years being 189,279,848 lbs. flax and 82,665,556 lbs.
hemp. Russia exported to Great Britain in 1847 65,000,-
000 lbs. hemp and the United States only 127,806 lbs.,
making a difference in favor of Russia of 64,875,000 lbs.
England also requires an annual supply of 660,000 quar¬
ters of linseed to be used as seed for crushing purposes;
this requires an outlay of $600,000, whioh goes princi¬
pally to Russian northern ports. Besides this, Austria
produces about 3,000,000 lbs. hemp; Denmark 1,788,000
lbs. These countries will be the most affected by the
war, and the above great commercial staple will for
awhile at least be cut off from a market, so far as mostof
the above mentioned nations are concerned. Russia ex¬
ported to the United States in 1868 about 2,000 tons.
There is now on hand about 1,600 tons; the price of whkh
is in cash $400 and on time $500 per ton. There will
be required for 1854 for the navy and commercial marine
33,500,000 lbs., and for other domestic purposes 5,000
tons. No Russian hemp will be imported into this coun¬
try this year; the demand will therefore be for all pur¬
poses of home consumption and to meet the demand
abroad 113,400,000 lbs. of hemp, which amount must be
raised by the American agriculturist: the value of which
is in round numbers about $24,000,000. Theee few feota
are thrown out that our Weetern heap-growers may take
the hint. Yours, with respect,

W. D. PORTER.
The buildings attached to the Shawnee Farnaee at Co¬

lumbia (Pa.) were destroyed by fire on Friday. They
were owned by Messrs. Wright Sl Nephew, whose loss ia
estimated at $40,000.


